GVNW CONSULTING, INC.
2270 LaMontana Way, Suite 200
Colorado Springs, CO 80918
(719) 594-5800 (Tel.)

(719) 594-5803 (Fax)

www.gvnw.com

CONSULTING

Via ECFS

June 25, 2015

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 Twelfth Street S.W.

Washington, D.C. 20554

RE:  Farber Telephone Company FCC Form 481 submittal
Dear Ms. Dortch,

Farber Telephone Company hereby submits the attached “FCC Form 481 — Carrier Annual
Reporting Data Collection” pursuant to sections 854.313 and 854.422 of the Commission’s rules,
as filed with the Universal Service Administrative Company.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Judi Ushio

Judi Ushio

Midwest Division Manager
GVNW Consulting, Inc.
(719) 594-5800
jushio@gvnw.com

Enclosures



FCC Form 481 - Carrier Annual Reporting
Data Collection Form

FCC Form 481
OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013

<010> Study Area Code

421876

<015> Study Area Name

FARBER TEL CO

<020> Program Year

2016

<030> Contact Name: Person USAC should contact

with questions about this data

Judi Ushio

<035> Contact Telephone Number:

7195945814 ext.

Number of the person identified in data line <030>

<039> Contact Email Address:

Email of the person identified in data line <030>

jushio@gvnw.com

ANNUAL REPORTING FOR ALL CARRIERS

54.313 54.422
Completion | Completion
Required Required

<100> Service Quality Improvement Reporting

<200> Qutage Reporting (voice)

<210> I <-- check box if no outages to report

<300> Unfulfilled Service Requests (voice)

(check box when complete)

(complete attached worksheet)

(complete attached worksheet)

7 |RNNNNN

0

<310> Detail on Attempts (voice)

I DN

(attach descriptive document)

<320> Unfulfilled Service Requests (broadband)

FE—

<330> Detail on Attempts (broadband)

SN

(attach descriptive document)

<400> Number of Complaints per 1,000 customers (voice)

<410> Fixed 0.0
<420> Mobile 0.0
<430> Number of Complaints per 1,000 customers (broadband)
<440> Fixed 0.0
<450> Mobile 0.0

<500> Service Quality Standards & Consumer Protection Rules Compliance

421876mo510.pdf

<510>

<600> Functionality in Emergency Situations

421876mo610 .pdf

<610>

(check to indicate certification) I v I I v |
(attached descriptive document) | v " v |
(check to indicate certification) I v | I v I
(attached descriptive document) | v | | v |

<700> Company Price Offerings (voice)
<710> Company Price Offerings (broadband)
<800> Operating Companies and Affiliates
<900> Tribal Land Offerings (Y/N)?

<1000> Voice Services Rate Comparability Certification

[ TNNNNNN
P (NNNNNY
| v | v
| OO
[ TINNNNNN

(complete attached worksheet)

(complete attached worksheet)

(complete attached worksheet)

(if yes, complete attached worksheet)

421876mo1010.pdf

<1010>

(attach descriptive document)

AN

<1100> Certify whether terrestrial backhaul options exist (Yes or No) @ O (if not, check to indicate certification)

<1110>

<1200> Terms and Condition for Lifeline Customers

L __INNNNSN
(complete atached wrkshect) [N
NNNNNN A

(complete attached worksheet)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet

Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers

<2000>
<2005>

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

(check to indicate certification)

(complete attached worksheet)

I
S

<3000>
<3005>

v | by

(complete attached worksheet) v

(check to indicate certification)

Page 1

Page 1
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Page 13

Certification - Reporting Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 421876
<015> Study Area Name FARBER TEL CO
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Judi Ushio

<035> Contact Telephone Number - Number of person identified in data line <030> 7195945814 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  jushio@gvnw.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: FARBER TEL CO

Signature of Authorized Officer: CERTIFIED ONLINE Date 06/10/2015

Printed name of Authorized Officer: Charles Crow

Title or position of Authorized Officer; President

Telephone number of Authorized Officer: 5732499800 ext.

Study Area Code of Reporting Carrier: 421876 Filing Due Date for this form: 07/01/2015

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

Page 13
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Certification - Agent / Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 421876
<015> Study Area Name FARBER TEL CO
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Judi Ushio

<035> Contact Telephone Number - Number of person identified in data line <030> 7195945814 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> jushioe@gvnw.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent), is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrier:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent or Employee of Agent:

Signature of Authorized Agent or Employee of Agent: Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001.

Page 14
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421876M0O112

Farber Telephone Company, Inc.

2015
PROGRESS REPORT ON QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form 481.
It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation Order (11-
161). The document incorporates further clarifications identified in subsequent Reconsideration
Orders, as applicable, that were in effect at the time the Annual Report was due by Rule, to the
requisite regulatory authorities.

Farber advises that the environment in which the Company operates remains dynamic, not static.
As a result, certain network targets identified in its initial 5 Year Network Improvement Plan filed
in 2014, may be modified in response to regulatory decisions that have been subsequently adopted,
and as their implication upon the Company’s financial viability in providing the required services
and service level quality became known.

Modifications to the network plan may also have been taken due to changes in technology
(vendor)-driven support, weather, or other emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons provided
for those changes

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015
Per the Universal Service Administrative Company (USAC), as available for the period up to

this filing, Farber received a total of $142,356 (as of 4/30/15) in USF support funds. The
breakdown of the funding to the point of filing is:

$89,897 High Cost Loop Support
$10,396 Connect American Fund-Intercarrier Compensation Support
$42,063 Interstate Common Line Support

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the Company’s
network and, 2) cover operating expenses and debt commitments as necessary to permit it to
offer a high level of service for both voice and broadband within the authorized serving area.

USF support will continue to be included in the company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital expenditures
as well as to cover operating expenses and fixed costs incurred to obtain capital from lenders.
The Company does not segregate USF separately for purposes of capital and operating
expenditures; USF is expended in the same proportion as its contribution is to the Company’s
aggregated revenue amount.

June 2015 Page 1 of 2
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Farber Telephone Company, Inc.

The proportionate share of 2015 USF expenditures for CAPEX is estimated to be $2,830 (2%);
for OPEX $139,526 (98%). With USF received only through 4/30/15, to date the CAPEX is 0%
and OPEX is 100%

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are not
mutually exclusive from one another. In terms of cost, projects involving multiple qualifies are
of equal dollar equivalence. Where a project involves a single qualifier, it is so noted.

PROGRESS REPORT

2015

Farber’s projected projects for 2015 are on track to be completed as scheduled in the 4" quarter
of the year for a total cost of $10,700. Since the Company has recently deployed a 100% FTTH
network, we only foresee the need for FTTH battery replacements, building roof replacements
and other power supply replacement in 2015. The Company also plans to spend an additional
amount estimated at $137,246 on repairs and maintenance expenses in order to continue
providing excellent service on its network plant.

June 2015 Page 2 of 2
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421876moll12

Central Office
Network

Farber Telephone Company
Network and Broadband Availability by
Census Blocks

Farber Telephone
Exchange Boundary

Census Blocks

4/1 Broadband Speed
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Service Quality Standards &
Consumer Protection Rules Compliance:

Consumer Protection

Voice and Broadband

Farber complies with the requirements of 47CFR Part 64 Subpart U, Customer Proprietary Network
Information and the Federal Trade Commission Red Flag Rules to prevent identity threat. A manual for
each of those programs is in place and is part of the employees’ handbook. Employee training is
conducted annually and new hires are instructed on the programs as required by their job functions.

Service Quality Standards
\oice

Farber complies with the consumer protection, quality of service standard, service objective level,
customer inquiry and customer dispute provisions of the state of Missouri as promulgated in Missouri
Code of State Regulations 4 CSR 240 Chapters 32 and 33 (even though compliance with these regulations
has been waived by the Missouri Public Service Commission). Farber is committed to providing the
highest quality service to its customers.

Broadband

Farber complies with the service standards as established by state regulatory commission. Farber
follows the service standards noted in NECA Tariff #5 and is committed to provide the highest quality
service to its broadband customers.
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Description of Functionality
In Emergency Situations

Description of Functionality in Emergency Situations

1)

2)

3)

Farber maintains a Disaster Recovery manual, which has been filed with the Missouri Public Service
Commission.

Farber has a reasonable amount of back-up power to ensure functionality without an external power
source, is able to reroute traffic around damaged facilities, and is capable of managing traffic spikes
resulting from emergency situations.

Specifically, Farber is a one wire center company, which has upgraded its network to fiber to the home.
It has a power bay in the central office equipped with a 48 volt battery system capable of powering the
equipment for 8 hours with no outside power source. It also has a standby generator capable of running
for an extended number of days. All ONT’s at the customer premise have batteries capable of lasting 8
to 12 hours with no outside power source. Furthermore, it has redundant routes to its toll tandem
facilities and to its direct internet access connection. Farber takes no responsibility for the capabilities
of interconnected networks to manage traffic spikes resulting from emergency situations, but will
continue its best efforts for its own network during such events.
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Voice Services Rate Comparability

As evidenced by the data provided in line 700 of this Form 481, Farber’s voice service pricing is
no more than 2 standard deviations above the national average urban rate ($47.48) as announced
by the Wireline Competition Bureau on April 16, 2015 (DA 15-470)
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Lifeline Terms and Conditions

Description of Lifeline Terms and Conditions:

1) See Farber’s website at www.ftco.net for Lifeline Terms and Conditions, including the Missouri
Lifeline Customer Application and various links to Lifeline information on the Missouri Public
Service Commission website.

2) All of Farber’s Lifeline customers receive unlimited local calling minutes

3) Farber provides toll calling equal access for all Lifeline customers to 57 interexchange carriers
(IXCs). The rates, terms and conditions of their toll carrier offerings are made by the 1XCs, not
by Farber.
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Farber Telephoné Company

201 S. Main Street
Farber, MO, 63345

June 1, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re:  WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(£)(1) “Milestone Certification™

Dear Ms. Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish
to advise the Commission that Farber Telephone Company

* Has taken reasonable steps to provide upon reasonable request broadband service at
actual speeds of 4 Mbps downstream / 1 Mbps upstream;

* Provides latency suitable for real-time applications including VoIP and usage capacity
which is reasonably comparable to those in urban areas and:

* That reasonable requests for service are met within a reasonable timeframe.

Sincerely,

e A

Officer of Company
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ANCHOR INSTITUTIONS WITHIN
FARBER TELEPHONE COMPANY’S
TERRITORY

No anchor institutions required or requested broadband service in 2014. Farber continues to
monitor customer demand and technological innovation, planning to size it network in
anticipation of requests and demand for higher speed broadband needs.
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ccording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor. and a person is not required to respond to. a collection of information unless it displays a valid OMB control number. The valid
MB control number for this information collection is 0572-0031, The time required to complete this information collection is estimated to average 4 hours per response, including the time for reviewing instructions.
sarching existing data sources, pathering and maintaining the data needed. and completing and reviewing the collection of information.

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

and, subject to federal laws and regulati

regarding ¢

This data will be used by RUS to review your financial situation. Your response is required by 7 U S.C. 901 et seq.
ial informarion, will be weated as confidential

BORROWER NAME

Farber Telephone Company

NSTRUCTIONS-Submit report to RUS within 30 days afier close of the period.
‘or detailed instructions, see RUS Bulletin 1744-2. Report in whole dollars only,

PERIOD ENDING
December, 2014

BORROWER DESIGNATION
MO0O611

to the best of our knowledge and belief.

CERTIFICATION

We hereby certify thar the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF 7CKFR CHAPTER XVII

[[] Al of the obligations under the RUS loan decuments

have been fulfilled in all material respects,

(Check one of the following)

There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said defaull(s) is/are
specifically described in the Telecom Operating Repor

DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
{URRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 44,130 128, 726|25. Accounts Payable 38,966 29,175
2. Cash-RUS Construction Fund 26. Motes Payable
3. Affiliates: 27. Advance Billings and Payments
a. Telecom, Accounts Receivable 28. Customer Deposits
b. Other Accounts Receivable 29. Current Mat. L/T Debt 72,450 77,235
c. Notes Receivable 30. Current Mat. L/T Debt-Rur. Dev.
4. Non-Affiliates: 31. Current Mat.-Capital Leases
a. Telecom, Accounts Receivable 70,519 46,860132 |ncome Taxes Accrued
b. Other Accounts Receivable 33. Other Taxes Accrued 320 475
c. Notes Receivable 34. Other Current Liabilities
5. Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 111,736 106,885
6. Material-Regulated 12,337 13,433 |LONG-TERM DEBT
7. Material-Nonregulated 3,338 3,33836. Funded Debt-RUS Notes 1,414,095 1,361,155
8. Prepayments 12,489 29,592137, Funded Debt-RTE Notes
9. Other Current Assets 309 1,048138. Funded Debt-FFB Notes 100,416 108,373
0. Total Current Assets (1 Thru 9) 143,122 222, 997139, Funded Debt-Other
IONCURRENT ASSETS 40. Funded Debt-Rural Develop. Loan
1. Investment in Affiliated Companies 41, Premium (Discount) on LT Debt
a. Rural Development 42. Reacquired Debt
b. Nonrural Development 43. Obligations Under Capital Lease
2. Other Investments 44, Adv. From Affiliated Companies
a. Rural Development 45. Other Long-Term Debt
b. Nonrural Development 10,000 10,000}46. Total Long-Term Debt (36 thru 45) 1,514,511 1,469,532
3. Nonregulated Investments OTHER LIAB. & DEF. CREDITS
4. Other Noncurrent Assets 108,440 108, 952]47. Other Long-Tem Liabilities
5. Deferred Charges 14,300 13,472|48. Other Deferred Credits
6. Jurisdictional Differences 49, Other Jurisdictional Differences
7. Total Noncurrent Assets (11 thru 16) 132,740 132,424]50. Tolal Other Liabilities and Defarred Credits {47 thru 49) 0 0
'LANT, PROPERTY, AND EQUIPMENT |[EQUITY
8. Telecom, Plant-in-Service 1,790,667 1,797,871]51. Cap. Stock Outstand. & Subscribed 150,000 150,000
9. Property Held for Future Use 52. Additional Paid-in-Capital
0. Plant Under Construction 53. Treasury Stock
1. Plant Adj., Nonop. Plant & Goodwill 3,845 3,817]54. Membership and Cap. Certificates
2. Less Accumulated Depreciation 321,426 453, 23655, Other Capital 33,515 33,515
3. Net Plant (18 thru 21 less 22) 1,473,086| 1,348,452]56 Patronage Capital Credits
4, TOTAL ASSETS (10+17+23) 57. Retained Eamings or Margins {60,814) (56,059)
58. Total Equity (51 thru 57) 122,701 127,456
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
1,748,948 1,703,873 1,748,948 1,703,873
Total Equity =  7.48% % of Total Assets Page 10f 6

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

USDA-RUS BORROWER DESIGNATION
MO0611
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2 s
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM
PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 24,649 25,285

2. Network Access Services Revenues 472,073 585,142

3. Long Distance Network Services Revenues

4, Carrier Billing and Collection Revenues 227 245

5. Miscellaneous Revenues 1,074 3,004

6. Uncollectible Revenues iy 263

7. Net Operating Revenues (1 thru 5 less 6) 497,946 613,413

8. Plant Specific Operations Expense 123,885 147,607

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 6,825 4,536
10. Depreciation Expense 130,362 131,812
11. Amortization Expense
12. Customer Operations Expense 14,605 22,502
13. Corporate Operations Expense 249,037 221,160
14. Total Operating Expenses (8 thru 13) 524,714 527,617
15. Operating Income or Margins (7 less 14) (26,768) 85,796
16. Other Operating Income and Expenses
17. State and Local Taxes 10,435 (585)
18. Federal Income Taxes 35,484 (2,004)
19. Other Taxes 17,800 16,696
20. Total Operating Taxes (17+18+19) 63,719 14,107
21. Net Operating Income or Margins (15+16-20) (90,487} 71,689
22. Interest on Funded Debt 52,433 50,859
23. Interest Expense - Capital Leases
24. Other Interest Expense 828 828
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 53,261 51,687
27. Nonoperating Net Income 5,348 5,759
28. Extraordinary Items
29. Jurisdictional Differences
30. Nonregulated Net Income (33,279} (21,008)
31. Total Net Income or Margins (21+27+28+29+30-26) {171,679) 4,755
32. Total Taxes Based on Income 0 1,222
33. Retained Earnings or Margins Beginning-of-Year 110, B65 (60,814)
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] (60,B814) (56,059)
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 4]
44, Annual Debt Service Payments 102,408 91,073
45. Cash Ratio [(14+20-10-11)/ 7] 0.9199 0.6682
46. Operating Accrual Ratio [(14+20+26) / 7] 1.2887 0.9674
47. TIER [(31+26) / 26] -2.2234 1.0920
48. DSCR [(31+26+10+11) / 44] 0.1166 2.0671

Page 2 of 6
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USDA-RUS BORROWER DESIGNATION

MO0611

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

December, 2014

INSTRUCTIONS - See RUS Bulletin 1744-2

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS (ACCESS LINES) 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
({including fiber)
(a) (b) (a) (b) (c) (a) (b)
Farber 17.00 16.00 25 92 117 31.00 31.00
MaobileWireless 0
Route Mileage 0.00 0.00
Outside Exchange
Area
Total | 25| 92 117 31.00 31.00

MNo. Exchanges 1 I
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USDA-RUS

OPERATING REPORT FOR

INSTRUCTIONS - See RUS Bulletin 1744-2

TELECOMMUNICATIONS BORROWERS

MO0611

PERIOD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Details on Least Expensive Broadband Service

EXCHANGE | Mo. Access Lines | No Of Broadband Number Of Advertised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technology
available Kbps) Rate (Kbps)

(2a) (b) (c) (d) (e) () (0 (g)
Farber 17 65 171,500 1,500 27.95|StandAlone Fiber to the
) Home
Total 117 65
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SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR Mooels
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
Decembexr, 2014
INSTRUCTIONS- See RUS Bulletin 1744-2
PART D. SYSTEM DATA
1. No. Plant Employees 2. No. Other Employees 3. Square Miles Served 4. Access Lines per Square Mile 5. Subscribers per Route Mile
2 3 13 9.00 =
PART E. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settlements (Check one)
2421876 Interstate: D Average Schedule Cost Basis
b.
c. Intrastate: D Average Schedule Cost Basis
d.
e
f.
g.
h.
i.
i
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended 27,438
2. Other Long-Term Loan Funds Expended
3. Funds Expended Under RUS Interim Approval
4. Other Short-Term Loan Funds Expended
5. General Funds Expended (Other than Interim) (20,234)
6. Salvaged Materials
7. Contribution in Aid to Construction
8. Gross Additions to Telecom. Plant (1 thru 7) 7,204
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS Investment Income/Loss Invesiment Income/Loss Curreni
This Year This Year To Date To Date Balance
fa) (b} (c} (d) fe) ()
1. Investment in Affiliated Companies - Rural Development
2. Investment in Affiliated Companies - Nonrural Development
Page 5 of 6
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR s
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

]

YES NO

EQUIPMENT CATEGORY

DEPRECIATION RATE

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

1. Land and support assets - Motor Vehicles 10.00%
2. Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. Land and support assets - Garage and other work equipment 6.67%
15. Land and support assets - Buildings 2.50%
6. Land and support assets - Furniture and Office equipment 6.67%
7. Land and support assets - General purpose computers 12.00%
8. Central Office Switching - Digital 5.00%
9. Central Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 10.00%
13. Information origination/termination - Station apparatus

14. Information origination/termination - Customer premises wiring

15. Information nriginationherminalion - Large private branch exchanges

16. Information origination/termination - Public telephone terminal equipment

17. Information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles

19. Cable and wire facilities - Aerial cable - Metal

20. Cable and wire facilities - Aerial cable - Fiber

21. Cable and wire facilities - Underground cable - Metal 3.33%
22. Cable and wire facilities - Underground cable - Fiber 5.00%
23. Cable and wire facilities - Buried cable - Metal 3.33%
24. Cable and wire facilities - Buried cable - Fiber

25. Cable and wire facilities - Conduit systems

26. Cable and wire facilities - Other

Page 6 of 6
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USDA-RUS BORROWER DESIGNATION
MOO611
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014
INSTRUCTIONS — See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1.  Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 44,130
CASH FLOWS FROM OPERATING ACTIVITIES
2, Net Income 4,755
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3.  Add: Depreciation 131,812
4, Add: Amortization 0
5. Other (Explain)
Changes in Operating Assets and Liabilities
6. Decrease/(Increase) in Accounts Receivable 23,659
7. Decrease/(Increase) in Materials and Inventory (1,096)
8. Decrease/(Increase) in Prepayments and Deferred Charges (16,275)
9. Decrease/(Increase) in Other Current Assets (739)
10. Increase/(Decrease) in Accounts Payable (9,791)
11.  Increase/(Decrease) in Advance Billings & Payments 0
12.  Increase/(Decrease) in Other Current Liabilities 155
13.  Net Cash Provided/(Used) by Operations 132,480
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) in Notes Receivable 0
15.  Increase/(Decrease) in Notes Payable 0
16. Increase/(Decrease) in Customer Deposits 0
17.  Net Increase/(Decrease) in Long Term Debt (Including Current Maturities) (40,194)
18. Increase/(Decrease) in Other Liabilities & Deferred Credits 0
19.  Increasel/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0
20. Less: Payment of Dividends 0
21.  Less: Patronage Capital Credits Retired 0
22.  Other (Explain)
23. Net Cash Provided/(Used) by Financing Activities (40,194)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) {7,204)
25.  Other Long-Term Investments 0
26.  Other Noncurrent Assets & Jurisdictional Differences (512)
27.  Other (Explain)
Adjustment to plant non operating e
28. Net Cash Provided/(Used) by Investing Activities (7,690)
29. Net Increase/(Decrease) in Cash 84,596
30. Ending Cash 128,726

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

Revision Date 2010
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR MO0611

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR MOU0611

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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Operating Report Checks
Borrower Name: Farber Telephone Company Year: 2014

Borrower ID: MO0611 Period: December

Part A: Balance Sheet
Type Check Key  Description

"Line 57. Retained Earnings or Margins End of Period" [(56,059)] is generally greater than or equal to

Warning 680
0 (zero).

Borrower Explanation: The company experienced a net loss for the prior year.

Part B: Statements of Income and Retained Earnings or Margins
Type Check Key  Description

"Line 31. Total Net Income or Margins Prior Year" [(171,679)] is generally greater than 0 (zero).

Warning 1020 -
Explain the reasons for the net loss.

Borrower Explanation: The Company had an increase in depreciation expense compared to prior
years. Also,, buried cable and DSL equipment expense increased due to construction.

Part H: Current Depreciation Rates

Type Check Key  Description
Warning 1790 Response to Depreciation Rate approval question changed from prior year. This usually does not
change.
Borrower Explanation: Missouri does not mandate depreciation rates.
Report Run: 17:08:52 Mar 26, 2015 Page 1 of 1

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT




